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6658-S. E AMH TEC H5383. 1

ESSB 6658 - H COWWM AMD
By Comm ttee on Technol ogy, Energy & Conmuni cati ons

Strike everything after the enacting clause and insert the
fol | ow ng:

"Sec. 1. RCWB82.16.110 and 2009 c 469 s 504 are each anended to
read as foll ows:

The definitions in this section apply throughout this chapter
unl ess the context clearly requires otherw se.

(1) "Administrator"” neans_an_ owner and_assignee_ of a community
solar project as defined in_subsection (2)(a)(i) of this section that
is responsible for applying for the investnent cost recovery incentive
on behalf of the other owners and perform ng such admnistrative tasks
on behalf of the other owners as may be necessary, such as receiving
i hvestnment cost recovery incentive paynents, and allocating and paying
appropriate anounts of such paynents to the other owners.

(2)(a) "Community solar project"” neans:

(1) A solar energy system that_ produces_a_ naxinmum instantaneous
power _output of one_ negawatt of electricity and is owned by |Iocal
i ndi vi dual s, househol ds, nonprofit organi zations, or nonutility
busi nesses that is placed on the property owned by a cooperating | ocal
governnental entity that is not in the I[ight and power business or in
the gas distribution business; ((er))

(ii) A utility-owned solar energy system that produces_a naxinmm
i nst ant aneous power out put of one_negawatt of electricity and that is
voluntarily funded by the utility's ratepayers where, in exchange for
their financial support, the utility gives contributors a paynent or
credit on their utility bill for the value of the electricity produced
by the project;

(iii) A solar_ energy system placed on_the property owned by a
cooperating_local governnental entity that is not in_the |ight and
power business or in the gas distribution business, that produces a
maxi mum i nst ant aneous power out put of one negawatt of electricity, and
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that is owmed by a |limted liability conpany whose nenbers are each
eligible for an_ investnent cost recovery incentive for the sanme
custoner-generated electricity as provided in RCW82. 16. 120; or

(iv) A virtual net netering system as defined in RCW80.60.010,
that uses solar energy to generate electricity and the custoner-
generators participating in virtual net netering are assigned fractions
or _shares_by a_net netering_aggregator as_determ ned_ under RCW
80. 60. 010 through 80.60. 030

(b) For the purposes of "comunity solar project” as defined in (a)
of this subsection:

(1) "Nonprofit organization”" means an organization exenpt from
taxation under ((FH+le)) 26 U.S.C. Sec. 501(c)(3) of the federal
i nternal revenue code of 1986, as anended, as of January 1, 2009; and

(ri) "uility" nmeans a light and power business, an electric
cooperative, or a nutual corporation that provides electricity service.

((2)) (3) "Custoner-generated electricity" neans a community
solar project or the alternating current electricity that is generated
froma renewabl e energy system | ocated in Washington and installed on
an individual's, businesses', or |ocal governnent's real property that
is also provided electricity generated by a |light and power business.
Except for community solar projects, a systeml|ocated on a |easehold
interest does not qualify under this definition. Except for utility-
owned community solar projects, "custonmer-generated electricity" does
not include electricity generated by a |light and power business with
greater than one thousand negawatt hours of annual sales or a gas
di stribution business.

((3))) (4) "Econom c devel opnent kil owatt-hour” neans the actual
kil owatt - hour neasurenment of custoner-generated electricity nmultiplied
by the appropriate econom ¢ devel opnent factor.

((4)) (5) "Local governnmental entity" neans any unit of |oca
government of this state including, but not limted to, counties,
cities, towns, nunicipal corporations, quasi-nunicipal corporations,
speci al purpose districts, and school districts.

((65Y)) (6) "Photovoltaic cell"™ means a device that converts |ight
directly into electricity without noving parts.

((66))) (7) "Renewabl e energy systent neans a sol ar energy system
an anaerobic digester as defined in RCW82.08.900, or a wi nd generat or
used for producing electricity.
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((6H)) (8) "Solar energy systenmt neans any device or conbi nation
of devices or elenents that rely upon direct sunlight as an energy
source for use in the generation of electricity.

((68))) (9) "Solar inverter" neans the device used to convert
direct current to alternating current in a photovoltaic cell system

((9)) (10) "Sol ar nodul e" neans the snallest nondivisible self-
cont ai ned physi cal structure housing interconnected photovoltaic cells
and providing a single direct current electrical output.

Sec. 2. RCWB82.16.120 and 2009 c 469 s 505 are each anended to
read as foll ows:

(1)(a) Any individual, business, |ocal governnental entity, not in
the |ight and power business or in the gas distribution business, or a
participant in a community solar project may apply to the |ight and
power business serving the situs of the system each fiscal year
begi nning on July 1, 2005, for an investnent cost recovery incentive
for each kilowatt-hour froma custoner-generated electricity renewabl e

(b) In the case of a community solar_ project as_defined in_ RCW
82.16.110(2)(a) (i), the adm nistrator nust apply for_ the investnent
cost recovery incentive on behalf of each of the other owners.

(c) In the case of a community solar_ project as_defined in_ RCW
82.16.110(2)(a)(iii), the limted liability conpany owning_ the
comunity solar project nust apply for the investnent cost_ recovery
incentive on behalf of each nenber of thelimted liability conpany.

(d) In the case of a community solar_ project as_defined in_ RCW
82.16.110(2)(a)(iv), the net netering aggregator nust apply for_ the
investnent cost recovery incentive on_ behalf of each custoner-
gener at or.

(2)(a) Before submtting for the first time the application for the
i ncentive all owed under subsection (4) of this section, the applicant
must submt to the departnent of revenue and to the climate and rura
energy developnent center at the Washington State University,
est abl i shed under RCW 28B. 30.642, a certification in a formand nanner
prescri bed by the departnent that includes, but is not limted to, the
foll ow ng information:
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(1) The nane and address of the applicant and |ocation of the
renewabl e energy system_

(A) If the applicant is_an_admnistrator of a_comunity solar
project as_defined in RCW 82.16.110(2)(a)(i), the certification_ nust
also _include the nane_ and_ address of each of the owners of the

community solar project.

(B) If the applicant is a |imted liability conpany that owns a
community solar project as defined in RCW 82.16.110(2)(a)(iii), the
certification nmust also include the nane and address of each nenber of
the limted liability conpany.

(CQ If the applicant is a virtual net netering aggregator as
defined RCW 82.16.110(2)(a)(iv), the certification nust also include
the nane_and_address_of each_ custoner-generator participating in
virtual net netering;

(1i) The applicant's tax registration nunber;

(ti1) That the electricity produced by the applicant neets the
definition of "custoner-generated electricity" and that the renewable
energy systemproduces electricity wth:

(A) Any solar inverters and solar nodules mnufactured in
Washi ngt on st at e;

(B) A wind generator powered by bl ades manufactured in Washi ngton
st at e;

(C© A solar inverter manufactured i n Washi ngton st at e;

(D) A solar nodul e manufactured i n WAshi ngton state; or

(E) Solar or wnd equipnent manufactured outside of Washington
state;

(tv) That the electricity can be transfornmed or transmtted for
entry into or operation in parallel with electricity transm ssion and
di stribution systens; and

(v) The date that the renewabl e energy system received its final
electrical permit fromthe applicable [ ocal jurisdiction.

(b) Wthin thirty days of receipt of the certification the
departnment of revenue nust notify the applicant by mail, or
el ectronically as provided in RCW 82.32.135, whether the renewable
energy system qualifies for an incentive under this section. The
departnent may consult with the climate and rural energy devel opnent
center to determne eligibility for the incentive. System
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certifications and the information contained therein are subject to
di scl osure under RCW82.32.330(3)(m.

(3)(a) By August 1st of each year application for the incentive
((shalt)) nust be made to the |ight and power business serving the
situs of the systemby certification in a formand manner prescribed by
the departnment that includes, but is not limted to, the follow ng
i nformati on:

(1) The nane and address of the applicant and |ocation of the
renewabl e energy system_

(A) _If the applicant _is_an_admnistrator of a_community_ solar
project as defined in RCW82.16.110(2)(a)(i), the application nust also
include the nanme and address_of each of the owners of the community
sol ar project.

(B) If the applicant is a limted liability conpany that owns a
community solar project as defined in RCW 82.16.110(2)(a)(iii), the
application nmust also include the nane and address of each nenber of
the limted liability conpany;

(1i) The applicant's tax registration nunber;

(ii1) The date of the notification fromthe departnent of revenue
stating that the renewabl e energy systemis eligible for the incentives
under this section; and

(iv) A statenent of the amount of kilowatt-hours generated by the
renewabl e energy systemin the prior fiscal year.

(b) Wthin sixty days of receipt of the incentive certification the
i ght and power business serving the situs of the system ((shatt)) nust
notify the applicant in witing whether the incentive paynent wll be
aut hori zed or denied. The business may consult with the climte and
rural energy developnment center to determine eligibility for the
incentive paynent. Incentive certifications and the information
contained therein are subject to disclosure under RCW82. 32.330(3)(m

(c)(i) Persons receiving incentive paynents ((shatk)) nust keep and
preserve, for a period of five years, suitable records as may be
necessary to determne the anount of incentive applied for and
received. Such records ((shatt)) nust be open for exam nation at any
time upon notice by the light and power business that nmade the paynent
or by the departnment. |If upon exam nation of any records or fromother
i nformati on obtained by the business or departnent it appears that an
i ncentive has been paid in an anount that exceeds the correct anount of
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i ncentive payabl e, the business nay assess agai nst the person for the
anount found to have been paid in excess of the correct anount of
incentive payable and ((shakH)) nust add thereto interest on the
anount . Interest ((shall—be)) is assessed in the manner that the
departnent assesses interest upon delingquent tax under RCW82. 32. 050.

(ii) If it appears that the anount of incentive paid is |ess than
the correct amount of incentive payable the business may authorize
addi ti onal paynent.

(4) Except for comrunity solar projects, the investnent cost
recovery incentive may be paid fifteen cents per econom c devel opnent
kil owatt-hour unless requests exceed the anount authorized for credit
to the participating light and power business. For comunity sol ar
projects, the investnent cost recovery incentive may be paid thirty
cents per econom c devel opnent kil owatt-hour unl ess requests exceed the
anount authorized for credit to the participating |ight and power
busi ness. For the purposes of this section, the rate paid for the
i nvest ment cost recovery incentive my be multiplied by the foll ow ng
factors:

(a) For customer-generated electricity produced using sol ar nodul es
manuf actured i n Washi ngton state, two and four-tenths;

(b) For custoner-generated electricity produced using a solar or a
wi nd generator equipped wth an inverter manufactured in Washington
state, one and two-tenths;

(c) For custoner-generated electricity produced using an anaerobic
digester, or by other solar equipnent or wusing a wnd generator
equi pped wi th bl ades manuf actured in Washi ngton state, one; and

(d) For all other custoner-generated electricity produced by w nd,
ei ght -tent hs.

(5)(a) No individual, household, business, or |ocal governnental
entity is eligible for incentives provided under subsection (4) of this
section for nore than five thousand doll ars per year.

(b) Except as provided in (c) and (d) of this subsection (5), each
applicant in a comunity solar project is eligible for up to five
t housand dol | ars per year.

(c) Where the applicant is an admnistrator of a comunity solar
project as_defined in RCW 82.16.110(2)(a)(i), each owner is eligible
for an incentive up to five thousand dollars per year.

Oficial Print - 6 6658-S. E AVMH TEC H5383. 1



©O© 00 N O Ol WDN P

NNNNNNNRRRPRRRRRRRR
o O A W NP O OO0 ~NOO” U A WDN PR O

27
28
29
30
31
32
33
34
35
36

(d) Were the applicant is a linmted liability conpany owning a
community solar project that has applied for an_ investment cost
recovery incentive on_behalf of its nenbers, the limted liability
conpany is eligible for an incentive up to five thousand dollars per
year.

(6) Omers in a comunity solar project are eligible to receive an
investnent cost recovery incentive based on_ the total custoner-
generated electricity produced by the project but only in proportion to
each ownership share or, in the case of a utility-owned comunity sol ar
project, in proportion to each ratepayer's contribution. No owner in
a community solar project is eligible for incentives under this section
for nore than five thousand doll ars.

(7) I'f requests for the investnent cost recovery incentive exceed
t he amount of funds available for credit to the participating Iight and
power business, the incentive paynents ((shatt)) nust be reduced
proportionately.

((6H)) (8) The climte and rural energy devel opnent center at
Washi ngton State University energy programmay establish guidelines and
standards for technologies that are identified as Washington
manuf act ured and therefore nost beneficial to the state's environnent.

((68))) (9) The environnental attributes of the renewabl e energy
system bel ong to the applicant, and do not transfer to the state or the
[ ight and power business upon receipt of the investnment cost recovery
i ncentive.

(10) No incentive may be paid under this section for kilowatt-hours
generated before July 1, 2005, or after June 30, 2020.

NEW SECTION. Sec. 3. A new section is added to chapter 82.16 RCW
to read as foll ows:

Owmers of a comrunity solar project as defined in RCW
82.16.110(2)(a) (i) and (iii) nust agree to hold harm ess the |ight and
power business serving the situs of the system including any enpl oyee,
for the good faith reliance on the information contained in an
application or certification submtted by an admnistrator or limted
liability conpany. |In addition, the |ight and power business and any
enpl oyee is immune fromcivil liability for the good faith reliance on
any m sstatenent that may be made in such application or certification.
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Should a |ight and power business or enployee prevail upon the defense
provided in this section, it is entitled to recover expenses and
reasonabl e attorneys' fees incurred in establishing the defense.

Sec. 4. RCW80.60.010 and 2007 ¢ 323 s 1 are each anended to read
as follows:

The definitions in this section apply throughout this chapter
unl ess the context clearly ((+ndieates)) requires otherw se.

(1) "Comm ssion" nmeans the utilities and transportation conmm ssion.

(2) "Custoner-generator" neans either: (a) A user of a net
metering systemlocated on the prem ses of a custoner-generator; or (b)
a_custoner of an_electric utility participating in_virtual net

(3) "Electrical conpany" neans a conpany owned by investors that
nmeets the definition of RCWS80. 04. 010.

(4) "Electric cooperative" neans a cooperative or association
organi zed under chapter 23.86 or 24.06 RCW

(5) "Electric utility" means any el ectrical conpany, public utility
district, irrigation district, port district, electric cooperative, or
muni ci pal electric wutility that 1is engaged in the business of
distributing electricity toretail electric custoners in the state.

(6) "lrrigation district" means an irrigation district under
chapter 87.03 RCW

(7) "Meter aggregation" neans the adm nistrative conbination of
readings fromand billing for all neters, regardl ess of the rate cl ass,
on prem ses owned or | eased by a custoner-generator |ocated within the
service territory of a single electric utility.

(8) "Municipal electric utility" neans a city or town that owns or
operates an electric utility authorized by chapter 35.92 RCW

(9) "Net netering"” neans neasuring the difference between the
electricity supplied by an electric utility and the electricity
generated by a custoner-generator over the applicable billing period.

(10) "Net netering systemt nmeans a fuel cell, a facility that
produces electricity and used and useful thermal energy from a common
fuel source, or a facility for the production of electrical energy that
gener ates renewabl e energy, and that:

(a)()_ For electric_ wutilities that are_not full requirenents
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custoners, has an electrical generating capacity of not nore than one
( ( hundred—Kkitowatts)) negawatt; or

(i1) For electric utilities that are full requirenents custoners,
either: (A Has an electrical generating capacity of no nore than one
hundred ninety-nine kilowatts and is netered_by one neter; or (B) has
an electrical generating capacity of up to one negawatt and is netered
by nultiple nmeters with no one neter neasuring nore than one hundred
ninety-nine kilowatts in electrical generating capacity;

(b) I's located on the custoner-generator's prem ses or, for virtua
net netering, is located within the sane electric distribution system
of the custoner-generator;

(c) Operates in parallel with the electric utility's transm ssion
and distribution facilities; and

(d) Is intended primarily to offset part or all of the custoner-
generator's requirenents for electricity.

(11) "Prem ses" neans any residential property, comercial rea
estate, or lands, owned or |eased by a custoner-generator within the
service area of a single electric utility.

(12) "Port district" neans a port district wthin which an
i ndustrial devel opnent district has been established as authorized by
Title 53 RCW

(13) "Public wutility district" means a district authorized by
chapter 54. 04 RCW

(14) "Renewabl e energy" neans energy generated by a facility that
uses water, w nd, solar energy, or biogas fromani mal waste as a fuel.

(15) "Virtual net netering" neans the adm nistrative conbination of
readings fromthe production neter, or neters when the net netering
systemis connected to the distribution systemof an electric utility
that is a full requirenents custoner, of a single net netering system
and billing for nmultiple nmeters, regardless_of class, froma group of
custoner-generators according to either an assigned fraction, share, or
net neter reading of that net netering_ system for each_ custoner-
generator as _contracted with a virtual net netering _aggregator. The
net netering system and the group of custoner-generators_nust all be
within the sane electric distribution system

(16) "Virtual net netering aggregator” neans an entity that:

(a) Is responsible for professionally nanaging the net netering
systemfor the life of the project;
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(b) Acts as the sole point of contact with the electric utility,
responsible for_ calibrating, mnaintaining, and_ communicating to_ the
electric utility a list of assigned fractions, shares, or net neter
readings of the electrical output of a net netering system dependi hg on
if utility or aggregator is providing software for neter aggregation;

(c) Registers _the net netering system with the western renewabl e
energy generation_information system and accounts for_ all_ renewable
energy credit transactions on that system and

(d) Registers with the secretary of state as required by statute as
either: Alimted liability conpany; a profit corporation; a nonprofit
corporation; alimted partnership; or alimted liability partnershinp.

(17) "Assigned fraction" neans the percentage of Kkilowatt-hours
generated by a_net netering_ system deducted from the_ electrica
consunption of a_ custoner-generator. Unless there is a_voluntary
agreenent for smaller fractions, an_ assigned fraction nmay not be
snmal | er than:

(a) One-tenth of a percent (1/1000) and on average produce no |ess
than one thousand kilowatt-hours annually for utilities with nore than
twenty-five thousand ratepayers; or

(b) One percent (1/100) and on average produce no less than two
t housand kilowatt-hours annually for utilities with Iess than twenty-
five thousand ratepayers.

(18) "QOperating fraction" neans the percentage of Kkilowatt-hours
generated by a net netering systemthat is:

(a) Specified by the net netering aggregator:;

(b) Not assigned to a custoner-generator for virtual net netering;
and

(c) Sold by the virtual net netering aggregator to the utility at
the rates, terns, and_conditions_that would_ otherwi se apply to_a
renewabl e energy generation systemof the sane size as the net netering
system

(19) "Distribution systent neans_all of the distribution [|ines,
substations, switches, and other distribution_ hardware_ conti guously
connected at voltages below ninety kilovolts that are:

(a) Owned and operated by a single utility; or

(b) Omed and_operated by two_or_ nore_ utilities wth_adjoining
distribution systens agreeing to conbine their distribution systens for
the purpose of virtual net netering.
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(20) "Full requirenents custoner" has the sane neani ng as defi ned
in RCW19. 280. 020.

Sec. 5. RCW80.60.020 and 2007 ¢ 323 s 2 are each anended to read
as follows:

(1) An electric utility:

(a) Shall offer to make net netering available to eligible
custoners-generators on a first-conme, first-served basis until the
cunul ative generating capacity of net netering systens equals 0.25
percent of the utility's peak demand during 1996. On January 1, 2014,
the cumul ative generating capacity available to net netering systens
will equal 0.5 percent of the utility's peak demand during 1996. Not
| ess than one-half of the utility's 1996 peak demand avail abl e for net

metering systens shall be reserved for the cunulative generating
capacity attributable to net netering systens that generate renewabl e
ener gy;

(b) Shall allow net netering systens to be interconnected using a
standard kilowatt-hour neter capable of registering the flow of
electricity in two directions, unless the comm ssion, in the case of an
el ectrical conpany, or the appropriate governing body, in the case of
other electric utilities, determnes, after appropriate notice and
opportunity for comment:

(i) That the use of additional netering equipnent to nonitor the
flow of electricity in each direction is necessary and appropriate for
the interconnection of net netering systens, after taking into account
the benefits and costs of purchasing and installing additional netering
equi pnent; and

(i1) How the cost of purchasing and installing an additional neter
is to be all ocated between the custoner-generator and the utility;

(c) Shall charge the custoner-generator a m nimumnonthly fee that
is the sane as other custoners of the electric utility in the sanme rate
class, but shall not charge the custoner-generator any additional
st andby, capacity, interconnection, or other fee or charge unless the
comm ssion, in the case of an electrical conpany, or the appropriate
governi ng body, in the case of other electric utilities, determ nes,
after appropriate notice and opportunity for comment that:

(i) The electric utility will incur direct costs associated with
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i nterconnecting or adm nistering net netering systens that exceed any
of fsetting benefits associated with these systens; and

(ii) Public policy is best served by inposing these costs on the
custoner-generator rather than allocating these costs anong the
utility's entire customer base,

(d) Shall buy an operating fraction of the net netering aggregator
of the net netering system using rates, tariffs, contracts, and
conditions as would otherwi se apply to the utility buying power froma
conpar abl e renewabl e energy generator.

(2)(a) If a production neter ((and)), software, and_associ ated
i nterconnection_equipnent is required by the electric utility to
provi de nmet er aggregation under RCW  80. 60.030(4), ((t+he))
custoner-generators ((+s)) or_aggregators are responsible for the
purchase of the production neter ((and)), software, and_associ ated
i nt erconnecti on equi pnent. If an_electric utility chooses to update
its billing _software to accommbdate_ neter aggregation, the_ custoner-
generator may not be required to purchase software.

(b) If the electric utility decides to update its billing software
to accommpdate neter aggregation, the aggregator nust assign fractions
to custoner-generators and operating fractions in a nmanner consi st ent
with this chapter

(c) If the net netering_aggregator is required by the electric
utility to provide software to accommpdate neter aggregation, the
aggregator nust provide net neter readings to the electric utility in
the formthe electric utility uses to read neters.

(3) A net_ netering_aggregator, who nust_ assign_fractions to
customer-generators and operating fractions as _ required under
subsection_ (2)(b) of this section, shall submt an updated list_ of
assigned fractions and operating fractions to the electric utility no
nore_than_once_ per quarter _on_a_ date determned by the electric
utility. A net netering aggregator nust provide information to the
electric utility denpnstrating that the assigned fractions and
operating fractions equal one hundred percent.

Sec. 6. RCW80.60.030 and 2007 ¢ 323 s 3 are each anended to read
as follows:

Consistent with the other provisions of this chapter, the net
ener gy neasurenent nust be calculated in the foll ow ng nmanner:
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(1) The electric utility shall neasure the net electricity produced
or consunmed during the billing period, in accordance wth nornal
metering practices.

(2) If the electricity supplied by the electric utility exceeds the
electricity generated by the custoner-generator and fed back to the
electric utility during the billing period, the custoner-generator
shall be billed for the net electricity supplied by the electric
utility, in accordance with normal netering practices.

(3) If electricity generated by the custoner-generator exceeds the
electricity supplied by the electric utility, the custoner-generator:

(a) Shall be billed for the appropriate custoner charges for that
billing period, in accordance with RCW80. 60. 020; and

(b) Shall be credited for the excess kilowatt-hours generated
during the billing period, with this kilowatt-hour credit appearing on
the bill for the follow ng billing period.

(4) If a custoner-generator requests, an electric utility shall
provi de neter aggregation.

(a) For custoner-generators participating in nmeter aggregation,
kil owatt-hours credits earned by a net netering system during the
billing period first shall be used to offset electricity supplied by
the electric utility.

(b) Not nmore than a total of one ((hunrdred—kitowatts)) negawatt
shall be aggregated anong all custoner-generators participating in a
( (generating—factHty)) net netering systemunder this subsection.

(c) Excess kilowatt-hours credits earned by the net netering
system during the sanme billing period, shall be either: (i) Cedited
equally by the electric utility to remaining neters |ocated on all
prem ses of a custoner-generator at the designated rate of each neter;
or (ii) in the case of virtual net netering, credited by the virtua
net netering aggregator to_ remaining neters in_ proportion to the
contracted specified fraction, share, or net neter reading for_ each
cust oner - gener at or. An_assigned fraction, share, or net netering
readi ng shall be directly proportional to each neter's share of the net
consunption or generation at its rate class as related to the total of
all aggregated neters of a virtual net netering aggregator.

(d) Meters so aggregated shall not change rate classes due to neter
aggregation under this section.
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(5 On April 30th of each calendar year, any remaining unused
kil owatt-hour credit accurulated during the previous year shall be
granted to the electric utility, wthout any conpensation to the
cust omer - gener at or .

(6)(a) Al renewable energy credits produced as a result of the
generation_of electricity from a net netering system shall be_ the
property of the custoner-generator.

(b) For renewable enerqgy credits generated_ through virtual net
netering, an assigned fraction or share of the renewable energy credit
shal|l be assigned to the custoner-generator by the virtual net netering
aggr egator. "

Correct the title.

EFFECT: Communi ty Sol ar Projects:

I ncreases the maxi num instantaneous power output allowed by a
community solar project from one hundred kilowatts to one negawatt.
Allows virtual net netering system to qualify as comunity solar
projects. Specifies that the net netering aggregator nust apply for
t he investnent cost recovery incentive on behalf of custoner-generators
participating in virtual net netering. Provi des, anong ot her
application reporting requirenents, that when applying to participate
in the cost-recovery incentive program a virtual net netering
aggregat or nust include the nane and address of each custoner-generat or
participating in virtual net nmetering. Renoves provision that allows
each menber of a limted liability conpany to receive cost-recovery
incentive paynents up to five thousand dollars. Specifies that the
l[imted liability conpany that owns a community solar project is
eligible to receive one paynent of up to five thousand doll ars.

Net Metering:

| ncreases the electricity generating cap on net netering systens

from one hundred kil owatts to one negawatt.
Specifies that for electric utilities that are full requirenents
custoners of the Bonneville power adm nistration, a net netering system
must either: (1) Have an electrical generating capacity of no nore
t han one hundred ninety-nine kilowatts and be netered by one neter; or
(2) have an el ectrical generating capacity of up to one negawatt and be
metered by multiple nmeters with no neter neasuring nore than one
hundred ninety-nine kilowatts.

Requires electric utilities to provide virtual net netering to

their customer-generators. Provides definitions for "virtual net
metering," "assigned fraction," "operating fraction,"” "distribution
systens,” and "full requirenents custoners."

Specifies that a virtual net netering aggregator is the entity that:
(1) I's responsible for professionally managing the net netering system
for the life of the project; (2) acts as the sole point of contact with
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the electric utility, responsible for calibrating, maintaining, and
communicating to the electric utility a list of assigned fractions,
shares, or net neter readings of the electrical output of a net
metering system depending on if wutility or aggregator is providing
software for neter aggregation; (3) registers the net netering system
with the western renewabl e energy generation information system and
(4) registers with the secretary of state as required by statute.

Requi res, under certain circunstances, electric utilities to purchase
an operating fraction fromthe net netering aggregator of the virtual
net metering systemusing rates that woul d otherw se apply to renewabl e
energy systens.

Specifies that if interconnection equipnment is required by the
electric utility to provide neter aggregation the custoner-generator or
the virtual net netering aggregator nust purchase this equipnent.
Provides that if an electric utility chooses to update its billing
software to acconmopdate neter aggregation, the custoner-generator nay
not be required to purchase software. Specifies further that if the
electric utility decides to update its billing software to accomodate
met er aggregation, the aggregator nust assign fractions to custoner-
generators and operating fractions in a manner consistent wth
provisions in this act. Requires the aggregator to provide net neter
readings to the electric utility in the form the electric utility
normally uses to read neters, if the net netering aggregator is
required by the electric utility to purchase and use software to
perform nmeter aggregation.

Requires net netering aggregator, who nust assign fractions to
custoner-generators and operating fractions, to submt an updated |i st
of assigned fractions and operating fractions to the electric utility
no nore than once per quarter on a date determned by the electric
utility.

~-- END ---
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